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Management's Responsibility

To the Mayor and Councillors of the Summer Village of Sundance Beach:

The accompanying financial statements of the Summer Village of Sundance Beach are the responsibility of
management and have been approved by the Council.

Management is responsible for the preparation and presentation of the accompanying financial statements, including
responsibility for significant accounting judgments and estimates in accordance with Canadian public sector accounting
standards. This responsibility includes selecting appropriate accounting principles and methods, and making decisions
affecting the measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and
maintains the necessary accounting systems and related internal controls to provide reasonable assurance that
transactions are authorized, assets are safeguarded and financial records are properly maintained to provide reliable
information for the preparation of financial statements.

Council is composed entirely of individuals who are neither management nor employees of the Summer Village.
Council is responsible for overseeing management in the performance of its financial reporting responsibilities, and for
approving the financial statements. Council fulfills these responsibilities by reviewing the financial information prepared
by management and discussing relevant matters with management and external auditors. Council is also responsible
for the appointment of the Summer Village's external auditors.

MNP LLP is appointed by Council to audit the financial statements and report directly to them,; their report follows. The
external auditors have full and free access to, and meet periodically and separately with, both Council and
management to discuss their audit findings.

March 29, 2016
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Independent Auditors' Report

To the Mayor and Councillors of the Summer Village of Sundance Beach:

We have audited the accompanying financial statements of the Summer Village of Sundance Beach,
which comprise the statement of financial position as at December 31, 2015, the statements of
operations, change in net financial assets, cash flows, and schedules | through VI for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

QOur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform an audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Summer Village of Sundance Beach as at December 31, 2015, and the results of its operations, change in
net financial assets, and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

March 29, 2016 M A/ P LLP

Leduc, Alberta Chartered Professional Accountants

MNP,



Summer Village of Sundance Beach

Statement of Financial Position
As at December 31, 2015

2015 2014
Financial assets
Cash (Note 3) 184,063 168,808
Investments (Note 4) 95,802 -
Property taxes receivable (Note 5) 4,155 1,660
Trade and other accounts receivable 19,145 66,606
303,165 237,074
Liabilities
Accounts payable and accrued liabilities 12,485 29,384
Deferred revenue (Note 6) 150,340 79,068
162,825 108,452
Net financial assets 140,340 128,622
Non-financial assets
Tangible capital assets (Schedule 11) 1,805,644 1,841,136
Prepaid expenses 10,750 11,531
1,816,394 1,852,667
Accumulated surplus (Schedule ) 1,956,734 1,981,289

Contingencies (Note 10)
Commitments (Note 11)

Approved on behalf of Council:
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Mayor

Councillor

The accompanying notes are an integral part of these financial statements



Summer Village of Sundance Beach

Statement of Operations
For the year ended December 31, 2015

2015 2015 2014
Budget
(Note 15)
Revenue
Net municipal property taxes (Schedule Iil) 179,552 179,550 172,179
Sales, user charges and costs recovered 22,810 27,580 22,979
Government transfers (Schedule 1V) 9,400 17,348 -
Rental 14,000 12,050 600
Interest income - 1,744 -
Penalties and costs on taxes 2,000 486 2,037
Fines 1,000 - 920
228,762 238,758 198,715
Expenses
Administrative 129,250 120,228 168,633
Amortization - 54,891 14,182
Protective services 24,250 25,347 36,934
Waste management 23,500 23,304 23,121
Recreation and culture 18,790 19,403 32,825
Sewer 16,120 16,120 16,364
Legislative 17,650 13,827 13,650
Transportation services 10,800 11,341 11,825
Planning and development 350 331 331
240,710 284,792 317,865
Deficiency of revenue over expenses before other (11,948) (46,034) (119,150)
Other
Government transfers for capital (Schedule 1V) 93,659 21,479 511,986
Excess (deficiency) of revenue over expenses 81,711 (24,555) 392,836
Accumulated surplus, beginning of year 1,981,289 1,981,289 1,588,453
Accumulated surplus, end of year 2,063,000 1,956,734 1,981,289

The accompanying notes are an integral part of these financial statements



Summer Village of Sundance Beach

™ Statement of Change in Net Financial Assets
: For the year ended December 31, 2015

= 2015 2015 2014
| Budget
(Note 15)

=  Excess (deficiency) of revenue over expenses 81,711 (24,555) 392,836

Acquisition of tangible capital assets (93,659) (19,399) (516,149)

= Amortization of tangible capital assets - 54,891 14,182

| Use of prepaid assets - 781 18,586

Increase (decrease) in net financial assets (11,948) 11,718 (90,545)

Net financial assets, be@lning of year 128,622 128,622 219,167

I Net financial assets, end of year 116,674 140,340 128,622

:

The accompanying notes are an integral part of these financial statements




Summer Village of Sundance Beach

- Statement of Cash Flows
For the year ended December 31, 2015

= 2015 2014
: Cash provided by (used for) the following activities:
" Operating
Excess (deficiency) of revenue over expenses (24,555) 392,836
Non-cash items:
~ Amortization of tangible capital assets 54,891 14,182
| Net change in non-cash operating working capital balances:
Increase (decrease) in deferred revenue 71,272 (387,748)
Decrease in prepaid expenses 781 18,586
m Decrease in accounts payable and accrued liabilities (16,899) (11,219)
1 Decrease in trade and other accounts receivable 47,461 115,627
Decrease (increase) in property taxes receivable (2,495) 18,599
; 130,456 160,863
Capital
.r" Acquisition of tangible capital assets (Schedule Ii) (19,399) (576,149)
' Investing
. Increase in investments (95,802) -
Increase (decrease) in cash and equivalents 15,255 (415,286)
' Cash, beginning of year 168,808 584,004
~ Cash, end of year 184,063 168,808
()

The accompanying notes are an integral part of these financial statements
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Summer Village of Sundance Beach
Schedule | - Schedule of Changes in Accumulated Surplus
For the year ended December 31, 2015

Unrestricted Restricted Equity in Tangible
Surplus Surplus Capital Assets 2015 2014
(Note 13)

Balance, beginning of year (177,827) 317,980 1,841,136 1,981,289 1,588,453
Excess(deficiency) of revenue over expenses (24,555) - - (24,555) 392,836
Current year funds used for tangible capital assets (19,399) - 19,399 - -
Annual amortization expense 54,891 - (54,891) - -

Change in accumulated surplus 10,937 - (35,492) (24,555) 392,836

Balance, end of year (166,890) 317,980 1,805,644 1,956,734 1,981,289

The accompanying niotes are an integral part of these financial statements
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Summer Village of Sundance Beach
Schedule Il - Schedule of Tangible Capital Assets
For the year ended December 31, 2015
Engineered Machinery Construction
Land Buildings structures & equipment in progress 2015 2014
Cost:
Batance, beginning of year 904,200 640,170 320,598 65,909 172,217 2,103,094 1,586,945
Acquisition of tangible capital assets - - - 14,149 5,260 19,399 516,149
Balance, end of year 804,200 640,170 320,598 80,058 177,467 2,122,493 2,103,094
Accumulated amortization:
Balance, beginning of year - 71,196 169,140 21,622 - 261,958 247,776
Annual amortization - 37,932 5,792 11,167 - 54,891 14,182
Balance, end of year - 109,128 174,932 32,789 - 316,849 261,958
Net book value 904,200 531,042 145,666 47,269 177,467 1,805,644 1,841,136
2014 net book value 904,200 603,455 173,491 44,287 115,703 1,841,136

The accompanying notes are an integral part of these financial statements



Summer Village of Sundance Beach

= Schedule Il - Schedule of Property Taxes Levied
For the year ended December 31, 2015

2015 2015 2014
fm Budget
Taxation

; Real property taxes 179,264 179,262 171,890

Requisitions 151,753 151,753 159,416
P Linear property taxes 288 288 288
: 331,305 331,303 331,594
Y" Requisitions

Education requisition 151,753 151,753 159,415
‘3 Net municipal property taxes 179,552 179,550 172,179

The accompanying notes are an integral part of these financial statements
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Summer Village of Sundance Beach

Schedule IV - Schedule of Government Transfers
For the year ended December 31, 2015

2015 2015 2014
Budget
Operating
Provincial 9,400 17,348 -
Capital
Provincial 84,203 21,479 504,175
Federal 9,456 - 7,811
93,659 21,479 511,986
103,059 38,827 511,986

Total government transfers

The accompanying notes are an integral part of these financial statements
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Summer Village of Sundance Beach

- Schedule V - Schedule of Expenses by Object
For the year ended December 31, 2015

2015 2015 2014
= Budget
Expenses by object
Contracted and general services 198,070 188,476 202,361
Amortization of tangible capital assets - 54,891 14,182
Materials, goods and utilities 24,490 23,410 77,555
= Salaries, wages and benefits 17,650 17,305 23,221
Bank charges and short-term interest 500 710 546
= 240,710 284,792 317,865

The accompanying notes are an integral part of these financial statements
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Summer Village of Sundance Beach
Schedule Vi - Schedule of Segmented Disclosure
For the year ended December 31, 2015

General Protective  Transportation Environmental Planningand  Recreation
Government Legislative Administrati services services treatment services development and culture Total
Revenue
Net municipal property taxes 179,550 - - - - - - - 179,550
Government transfers - - 26,497 5,600 6,730 - - - 38,827
Salss, user charges and costs recovered 3,900 - 7,263 - - 15,879 538 - 27,580
Rentat - - 12,000 - - - - 50 12,050
Interest income - - 1,744 - - - - - 1,744
Penalties and costs on taxes 486 - - - - - - - 486
183,936 - 47,504 5,600 6,730 15,879 538 50 260,237
Expenses
Contracted and general services - 2,366 118,859 22,626 5,620 39,424 331 (750) 188,476
Materials, goods, and utilities - 1,578 659 2,721 5721 - - 12,731 23,410
Salaries, wages, and benefits - 9,883 - - - - - 7,422 17,306
Bank charges and short-term interest - - 710 - - - - - 710
- 13,827 120,228 25,347 11,341 39,424 331 19,403 229,301
Net revenue, before amortization 183,936 (13,827) (72,724) (19,747) (4,611) (23,545) 207 (19,353) 30,336
Amortization of tangible capital assets - - 49,099 236 3,371 2,185 - - 54,891
Net revenue 183,936 (13,827) {121,823) (19,983) (7,982) {25,730) 207 (19,353)  (24,655)
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Summer Village of Sundance Beach

Notes to the Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies

The financial statements of the Summer Village of Sundance Beach (the "Summer Village") are the representations
of management prepared in accordance with generally accepted accounting principles established by the Public
Sector Accounting Board of CPA Canada. Significant aspects of the accounting policies adopted by the Summer
Village are as follows:

Reporting entity

The financial statements reflect the assets, liabilities, revenue, expenses, and changes in financial position of the
reporting entity. This entity is comprised of the municipal operations.

The schedule of taxes levied also includes requisitions for education, health, social and other external organizations
that are not part of the municipal reporting entity.

The financial statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
records revenue as it is earned and measurable. Expenses are recognized as they are incurred and measurable
based upon receipt of goods or services and/or the legal obligation to pay.

Management uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian public sector accounting standards requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the year. Where measurement uncertainty exists, the financial statements have been
prepared within reasonable limits of materiality. Actual results could differ from those estimates.

Trade and other accounts receivable are stated after evaiuation as to their collectibility and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based on the estimated
useful lives of tangible capital assets.

Investments
Investments are recorded at cost. Investment premiums and discounts are amortized over the term of the

respective investments. When there has been a loss in value that is other than a temporary decline, the respective
investment is written down to recognize the loss.
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Summer Village of Sundance Beach

Notes to the Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies (continued)

Liability for contaminated sites

A liability for remediation of a contaminated site is recognized at the best estimate of the amount required to
remediate the contaminated site when contamination exceeding an environmental standard exists, the Summer
Village is either directly responsible or accepts responsibility, it is expected that future economic benefits will be
given up, and a reasonable estimate of the amount is determinable. The best estimate of the liability includes all
costs directly attributable to remediation activities and is reduced by expected net recoveries based on information
available at December 31, 2015.

At each financial reporting date, the Summer Village reviews the carrying amount of the liability. Any revisions
required to the amount previously recognized is accounted for in the period revisions are made. The Summer
Village continues to recognize the liability until it is settled or otherwise extinguished. Disbursements made to settle
the liability are deducted from the reported liability when they are made.

Revenue recognition
i. Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the result of an
exchange transaction, are not expected to be repaid in the future, or the result of a direct financial return.

The Summer Village recognizes a government transfer as revenue when the transfer is authorized and all
eligibility criteria, if any, have been met. A government transfer with stipulations giving rise to an obligation that
meets the definition of a liability is recognized as a liability. In such circumstances, the Summer Village
recognizes revenue as the liability is settled.

ii. Tax revenue

The Summer Village recognizes taxes as assets and revenue when they meet the definition of an asset, are
authorized by Council, and the taxable event has occurred. Tax revenue is initially measured at management's
best estimate of the amount resulting from the original taxable event in accordance with legislation. The related
tax receivable is initially recognized at its realizable value at the date of acquisition. At each financial statement
date, the Summer Village evaluates the tax receivable for collectibility and records a valuation allowance to
reflect the tax receivable at its net recoverable amount, if necessary.

ili. Other revenue
Other sources of revenue are recorded when received or receivable.
Non-financial assets
Assets are classified as either financial or non-financial. Financial assets are assets that could be used to discharge
existing liabilities or finance future operations. Non-financial assets are acquired, constructed or developed assets

that do not normally provide resources to discharge existing liabilities but are employed to deliver government
services, may be consumed in normal operations and are not for resale in the normal course of operations.
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Summer Village of Sundance Beach

Notes to the Financial Statements
For the year ended December 31, 2015

1. Significant accounting policies (continued)

Non-financial assets (continued)

Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset.

The cost, less residual value, of the tangible capital assets is amortized on a straight-line basis over the
estimated useful life as follows:

Rate
Buildings 10 years
Engineered structures 20-40 years
Machinery and equipment 3-20 years

Amortization is not charged in the year of acquisition. Assets under construction are not amortized until the asset
is available for productive use.

Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt and are also
recorded as revenue.

Prepaid expenses

Prepaid expenses include pre-payments on goods and services which will be utilized in the following fiscal year.

Segments

The Summer Village conducts its business through a number of reportable segments. These operating segments
are established by senior management to facilitate the achievement of the Summer Village's long-term objectives to
aid in resource allocation decisions, and to assess operational performance.

Recent accounting pronouncements

Financial instruments

In June 2011, the PSAB issued PS 3450 Financial Instruments to establish standards for recognition,
measurement, derecognition, presentation and disclosure of financial assets, financial liabilities including
derivatives. As a result of issuance of PS 3450, there have been numerous consequential amendments made to
other Sections.

PS 3450 is effective for fiscal years beginning on or after April 1, 2019. Earlier adoption is permitted. The
Summer Village does not expect the adoption of the new section to have a material impact on its financial
statements.
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